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Program
Description:

InterestRate:

Borrower
Eligibility:

IncomeLimit:

HomeEligibility:

Loan Amount:

Monthly Payment:

PaymentTerm:

Repaymentof
Loan:

Lump Sum
Payment:

What is Long
Term Care
(LTC)?

XVho ‘assessesthe
needfor LTC?

CHFA offers a first mortgageloan that allows seniorcitizenswith long term care
needsto useequity in their homesto collect a monthly tax-freecashpayment
for five (5) or ten (10)years. It is repaidin onepaymentafterthe death
of the borroweror when permanentoccupancyceases.

7% fixed rate(7.1%APR)

All borrowersmust be 70 yearsor older and at leastoneborrowermust have
costsassociatedwith Long Term Care. (PleaseseeLong Term Care
explanationbelow.)

Borrower’shouseholdincomemust not exceedthe incomelimit of $52,000.

Thereis no limit on the valueof the home,but thehomemustbe locatedin
Connecticutand be owner-occupied.Singlefamily housesand condominium
areeligible.

The loan amountmay be up to 70%of theappraisedvalueof the home. The
maximumloan amountis $207,000which is 70% of a homevaluedat $295,000.

It is approximately.9% of the lesserof $295,800or theappraisedvalueof
the home; i.e., $2,706paymentper monthon a loan of $207,000for a 5 year
term. The monthly paymentincreases3% annuallyand must be direct-deposited
to the borrower’sbank account.

Five (5) yearsor ten (10)years.

At the endof thefive (5) yearsor ten (10) years,monthly paymentsstop.
However, interestwould continueto accrueon the loan balanceat 7% peryear
until the theloan balanceis is repaidin full. Thereis no prepaymentpenalty.
The loan balanceis due in full at the time the borrower movesout.

Borrowersmay chooseto receiveat the loan closinga one-timelump sum
paymentof up to $5,000to be usedfor any purpose,therebyreducingthe
monthly paymentby approximately$19 for each$1,000 of lump sum payment.
If medicalor supportiveservicesarerequired,thelump sum paymentmay be
increasedup to $25,000.

LTC describesa wide rangeof medicaland supportiveservicesprovidedto
individuals who havelost someor all capacityto function on their own due to a
chronic illnessor condition and who are expectedto requiretheseservicesfor an
extendedperiod of time, usually morethan six months.

A representath’efro.rnan independentsocialservicesagency.



WhatLTC costs
areconsidered
by CHFA to be
coverable?

FeesandCosts:
(to be financed)

Applications:

The costsassociatedwith: hospitals; convalescentnursinghomes,homesfor the
aged,or rest homeswith nursingsupervision(at leastone borrower must occupy
the primary residence);in-homecare, including nursing, personalcareattendants,
homemakerand chore services,nutrition services,transportation,counseling,
physicaltherapy,and othersupportservices;adult day care; durablemedical
equipment,medically-indicatedhomealternations;LTC insurancepremiums;
uninsuredrecurringor catastrophicmedicalexpensesandprescriptiondrugs.

$600 Loan origination fee
$900 Appraisalfee, Long Term Care(LTC) assessmentfee, title search,title

insurance,legal fee, recordingcosts.
Borrowersmust be represented,at their own expense,by their own attorneyat
the closing.

Available from theStateof ConnecticutDepartmentof Social Services,Attn:
Elderly ServicesDivision, 25 SigourneyStreet,10th Floor, Hartford, CT 06106-
2055 telephone(860) 424-5280 or toil-free 1-300-443-9946,which will screen
applicationsand thenforward qualified applicationsto the ConnecticutHousing
FinanceAuthority (CHFA).
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